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REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements for the year ended 31st December
2019 which disclose the state of affam§the company

Principal activity

The principal activity of the company is supply of agricultural products in rural Africa in addition to provision of
business intelligence and datdaven stock management across the supply chains.

Incorporation

The compny is incorporated in Kenya with Registration No. CRR2/82116 under the Kenyan Companies Act,
2015 as a private company limited by shares, and is domiciled in Kenya

The address of the registered office is set out on page 1.

Results
The results for the year are set out on page 6.

Dividends
The directors do not recommend the declaration of a dividend for the year.

Directorate
The directors who held office during the year and to the date of this report are set out on page 1.
In accordane with the company's Articles of Association, directors are not subject to retirement by rotation.

Relevant audit information

The directors in office at the date of this report confirm that:

i) There is no relevant audit information of which the conyparauditor is unaware ¢fand

ii) Each director has tak all the steps that he ought to have taken as a director so as to be awareslevany r
audit information and to establish that the company's auditor is aware offtratation

Particulars of shareholding
As at year engthe following was the shareholding and distribution:

No. of Shares

Name 2019 2018 Shareholding Category

Stefano Carcoforo 700 Ordinary Shares

Nicole Galleta 700 Ordinary Shares

Abdulkadir Warsame 300 Ordinary Shares

BSP Fund LLC 1,118 Series A Redeemable Preference She
Novastar Ventures East Africa Fun 485 SeriesB Redeemable Preference Shai
Zindua Trust 85 SeriesB Redeemable Preference Shal
Fortem Holdings 1,700 Ordinary Shares

Fortem Holdings 1,118 Series A Redeemable Preference She
Fortem Holding 570 Series B Redeemable Preference She
Fortem Holdings 8,553 Series D Redeemable Preference Shi

11941 3,388

Independent Auditor
Messrs Sir Robert & Compangertified Public Accountantshave expressed their willingness to
continue in office in accordance with Section 719 of the Kenyan Companiez0Aét,

Approval of financial statements
The financial statements were approved by the board of directors and authorised for issue.on...............

By Orderg( tf® Board

— 1337,

Director
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Kenyan Companies Act, 2015, requires the directors to prepare financial statements for each financial
year that give a true and fair view of the financial position of the company as at the end of the financial year
and of its profit or loss for thayear. It also requires the directors to ensure that the company maintains
proper accounting records that are sufficient to show and explain the transactions of the company and
dis close with reasonable accuracy, the financial position of the company. The directors are also responsible
for safeguarding the assets of the company and for taking reasonable steps for the prevention and detectiol
of fraud and otheirregularities.

The drectors further accept responsibility for the preparation and presentation of these financial statements
in accordance with International Financial Reporting Standards and the requirements of the Kenyan
Companies Agt2015

They also accept responsibiliftyr:

i) designing, implementing and maintaining such internal control as they determine necessary to enable
the presentatiorof financial statementghat arefreefrom material misstatementhetherdueto fraud
if) selecting suitable accounting policies and applying them consistandy;

ili) making accounting estimates and judgements that are reasonable in the circumstances
Having made an assessment of toenpany' s ability to continue as a going concetime dire¢ors are not
aware of any material uncertainties related to events or conditions that may cast doubt oomp#rg/ s

ability to continue as a goirapncern

The directors acknowledge that the independent audit of the financial statements does not relieve them of
their responsibilities.

Approved bythe board of directoren 231 WP 0AC... s and signed on its behafy:

Director Director
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER 2019

Revenue

Cost of sales

Gross profit
Other income

Direct costs

Operating expenses
Loss from operations

Finance incomécosts)

Loss before taxation

Income tax

Net loss for the year

Loss for theyear attributable to:

OwnergOrdinary shareholders dfiecompany

Note

10

11
12

13 (a)

2019 2018

Kshs Kshs
686,693,451 240,177,16¢
{615,0452562 {218, 0 49169:
71,648195 22,127,999
174099 3,565558
(72,966160) (33,391,781
(181,343,577) (118892303
(182,487443) (126590526)
(9,200,039) 920,699
(191,687,482) (125669827)
52,432,910 36,935079

{139,254,572 2

(88,734,748

(139.254.572)

(88.734748)
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STATEMENT OF FINANCIAL POSITION AS AT 31ST DECEMBER 2019

Assets
Non-current assets

Property and equipment
Intangible assets

Deferred tax

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

REPRESENTED BY:

Equity

Ordinary share capital

Redeemable preference share capit
Share premium

Revenue reserve

Non-current liabilities
Borrowings

Current liabilities
Borrowings

Trade and other payables

Total equity and liabilities

Note
14
15

16

17
18

19

20
20
20

(Page 8)

21

21
22

2019 2018
Kshs Kshs
57,027,964 31,169,78¢
1,210,285 769,41¢
108,174,874 55,741,96¢
166,413,123 87,681,16¢
55,706,428 36,904,56¢
78,122,322 31,766,64¢
15,037,334 41,155974
148,866,084 109,827,187
315,279,207 197,508,35:
170,000 170,000
1,024,100 168800
327,138632 125,320,93:
{273,363,8962 {134,109,324.
54,968,836 {8.449.,592;
163,582,650 150,499,747
14,871,150 13681795
81,856571 41,776403
96,727,721 55,458,198
315,279,207 197,508,353

The financial statements on pages 6 to 27 were approved by the board of dicedsstsef on

JL-MELT

Director

s L0 and signed on its behaly:

Director
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER 2019

Year ended 31st December 2019
At 1st January 2019

Net loss for the year

Issue of shares for cash

At 31st December 2019

Year ended 31st December 2018
At 1st January 2018

Net loss for the year

At 31st December 2018

Ordinary Preference Share
Share Capital Share Capital premium
Kshs Kshs Kshs
170,000 168,800 125,320,932

- 855,300 201,817,70C

170,000 1,024,100 327,138,632
170,000 168,800 125,320,932
170,000 168,800 125,320,932

Revenue

Resene Total

Kshs Kshs
(134,109,24) (8,449,592
(139,254,572) (139,254,572
202,673,00(

(273,363,896) 54,968,83¢
(45,374,575) 80,285,157
(88.734.748) (88.734.748
(134.109.324) (8,449,591
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER 2019

CASH FLOWS FROM OPERATING ACTIVITIES Note

Loss for the year before taxation

Adjustment for:

Depreciation of property and equipment

Amortisation of intangible asset

Interest expense

Interest income

Foreign exchange loss on borrowings

Foreign exchange adjustments to cash and cash equivalents
Cash used in operations

Tax paid
Interest paid
Interest received
Operating loss before working capital changes
Changes in working capital
Increase in inventories
Increase in trade and other receivables
Increase in trade and other payables

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Purchase of intangible assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of redeemable preference shares
Proceeds from borrowings

Repayment of borrowings

Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Foreign exchange adjustments to cash and cash equivalents

Cash and cash equivalents at the end of the year 19

2019
Kshs
(191,687,482)

2018
Kshs
(125,669,827)

10,404,043 7,910,040
275,554 712,586
10,176,324 2,475,488
(174,099) (107,438)
(976,285) (3,396,571)
542,555 2,345,437
(171,439,391) (115,730,285)
(544,547) (310,678)
(10,176,324) (2,475,488)
174,099 107,438
(181,986,163) (118,409,013)

(18,801,864)

(19,461,658)

(45,811,126) (3,841,618)
40,080,168 31,157,888
(206,518,984) (110,554,401)
(36,262,223) (36,063,770)

(716,419) (801,500)
(36,978,642) (36,865,270)
202,673,000 :

35,126,000 147,390,114
(19,877,460) y
217,921,540 147,390,114
(25,576,086) (29,557)
41,155,974 43,530,968
(542,555) (2,345,437)
15,037,334 41,155,974
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NOTES TO THE FINANCIAL STATEMENTS

1.

General information

I Procure Limited is a company incorporated in Kenya under the Kenyan Companies Act, 2015, as a private
company limited by shares, and is domiciled in Kenya. The address of its registered office and principal place
of business is as stated on page 1.

The principal activity of the company is supply of agricultural products in rural Africa in addition to provision
of business intelligence and data-driven stock management across the supply chains.

. Basis of preparation and summary of significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below:

a) Basis of preparation
These financial statements have been prepared on a going concern basis and in compliance with the
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB). They are presented in Kenya Shillings (Kshs), which is also the functional currency.
The measurement basis used is the historical cost basis except where otherwise stated in the accounting

policies below.

The financial statements comprise of statement of profit or loss and other comprehensive income (profit
and loss account), statement of financial position, (balance sheet), statement of changes in equity, statement
of cash flows and the notes there on.

The preparation of financial statements in conformity with International Financial Reporting Standards
requires the use of estimates and assumptions that affect the reporting amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the balance sheet date and the reported amounts of revenues
and expenses during the reporting period. Although such estimates and assumptions are based on the
directors' best knowledge of the information available, actual results may differ from those estimates. It also
requires the directors to exercise judgements in the process of applying the accounting policies adopted by
the company. The judgements and estimates are reviewed at the end of each reporting period, and any
revisions to such estimates are recognised in the period in which the revision is made. Transactions with the
directors of the company in their capacity as the owners are recognised in the directors' account.

b) New and revised standards
i) New and revised standards and interpretations which have been issued but are not yet effective
At the date of authorisation of these financial statements, the following revised standards and
interpretations were in issue but not yet effective.
The Directors do not plan to apply any of the below until they become effective. Based on their

assessment of the potential impact of application of the above, they do not expect that there will be a
significant impact on the company's financial statements.

o Definition of a Business — Amendments to IFRS 3
The amended definition of a business requires an acquisition to include an input and a substantive

process that together significantly contribute to the ability to create outputs. The definition of the term
‘outputs’ is amended to focus on goods and services provided to customers, generating investment
income and other income, and it excludes returns in the form of lower costs and other economic benefits.
The amendments will likely result in more acquisitions being accounted for as asset acquisitions.

The amendment is effective for annual periods beginning on or after 1st January 2020.
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